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Prerequisites to Enroll 
None. 

Overview and Objectives

This course aims to give students a thorough introduction to the economics of competition (or “antitrust”) policy. We 
shall use simple economic models to analyze important competition policy issues, such as collusion, vertical 
agreements, mergers, and exclusionary practices. The material we are going to deal with makes use of elementary 
game theory and simple oligopoly models, which should be familiar to all students. Although detailed analysis of 
competition cases will be the object of a separate course, we shall stress references to cases and policy implications 
during the course. The overall aim is for the students to know how to apply economic tools to the analysis of 
competition issues, so as to prepare them for working in this area. 

Course Outline 
1. 1. What is Competition Policy? An introduction 

a. History, law, and objectives of competition policy 
b. Market power and welfare 
c. Measurement issues: market definition and market power 

 
2. Horizontal agreements, collusion and enforcement of cartel laws  

a. Cartels: Economics of collusion; policy 
b. Horizontal agreements: Joint-ventures; Cross-licensing; Patent pools 

 
3. Horizontal Mergers  

a. Single-firm dominance (unilateral effects); Efficiency gains 
b. Upward Pricing pressure; effects of mergers on investments 
c. Joint dominance (coordinated - effects) 
d. EU Merger control experience; remedies 
e. Recent mobile merger cases 

 
4. Vertical agreements  

a. Different types of vertical restraints 
b. Intra-brand competition: double marginalization and free-rider problem 
c. Inter-brand competition 
d. Exclusive dealing 
e. Policy implications 
f. Vertical mergers 
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5. Abusive behaviour  

a. Market definition and dominance 
b. The concept of abuse 

 
6. Exploitative abuses 

a. Excessive prices 
b. FRAND licensing 

 
7. Exclusionary abuses 

a. Predation 
b. Price discrimination and loyalty rebates 
c. Tying and bundling 
d. Vertical foreclosure  

 

Required Activities 
To be determined by the professors. 

Evaluation 
Final exam (80%), participation in Problem Set sessions (20%). 

Competences 
To (be able to) communicate with determination and in the English Language, the results and implications of 

the required analytical study using a language that the receiver can relate to. 

To work within a heterogeneous team of researchers as economic analyst using specific group techniques. 

To fit in diverse professional environments and varied types of collaborations in different professional 
projects 

To possess and understand the knowledge that provides a basis or opportunity to be original in the 
development and / or application of ideas, often in a research context. 

That students know how to apply the acquired knowledge and their ability to solve problems in new or 
unfamiliar environments within broader (or multidisciplinary) contexts related to their field of study. 

That the students be able to integrate knowledge and face the complexity of making judgments based on 
information that, being incomplete or limited, include reflections on the social and ethical responsibilities linked 
to the application of their knowledge and judgments. 
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That the students be able to communicate their conclusions and the knowledge and the ultimate reasons 
that sustain them to both, specialized and non-specialized publics in a clear and unambiguous way.  

That students possess the learning skills that allow them to continue studying in a way that will be largely 
self-directed or autonomous. 

To identify and apply the insights of the theory, the models, and the analytical tools of modern economy to 
its global dimension.    

To understand and apply the quantitative methods used to solve complex problems of the economy 

To evaluate, with theoretical and quantitative instruments, the complex realities of the economy to 
understand the way it works. 

Understand and apply economic theory related to the regulation of markets and competition policy. 

Learning Outcomes  
Identifies the applicable knowledge of Economic Theory, particularly in the areas of microeconomics, 

industrial economics, information economics, game theory and strategic behavior. 

Recognizes the principles of competition laws and their sources. 

Describes the theory and models of regulation, and in particular, the basic regulatory framework of the main 
industrial sectors. 

Applies the concepts of economic theory and methodological tools, such as game theory, in discussions 
and evaluations of competition policies and of market regulation. 

 

Materials 

• Motta, M. (2004), Competition Policy. Theory and Practice, Cambridge University Press, Cambridge, UK. 
• Fumagalli, C., M. Motta and C. Calcagno (2018). Exclusionary practices. The economics of abuse of dominance 

and monopolisation. Cambridge University Press, Cambridge, UK,. 
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