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Professor: Filippo Ippolito  
Professor e-mail: filippo.ippolito@upf.edu 
Office: 20.2E20 Jaume I Building 

Introduction 
The course offers a practitioner’s view over several key topics in corporate finance: optimal 
capital structure, optimal cash and payout policy, and firm valuation. The course comprises 
lectures and cases, with an emphasis on application rather than theory. Each topic is first 
introduced in a lecture that covers the theory, which is then followed by a case study that puts 
theory into practice. The focus is on data handling in Excel and model utilization through the use 
of case studies.  
 
The course is ideal for students pursuing careers as investment analysts in mutual, hedge and 
pension funds, financial consulting, investment banking, private equity, venture capital, and 
corporate finance. 

Objectives 
The main objective of this course is to give students the ability to apply, in real world situations, 
the theoretical models and practical techniques for the optimization of corporate financial 
decisions and the estimation of the value of a corporation.  

Required Background Knowledge 
Previous knowledge of corporate finance, accounting and asset pricing is advised.  

Learning Outcomes 
The main learning outcomes of this course are  

i. Put in practice the theories of optimal capital structure 
ii. Put in practice the theories of optimal cash and payout policy 
iii. Estimate the value of a firm using standard discounted cash flow methods, multiples and 

real option models  
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Methodology 
The course is both lecture and case based. Each topic is first introduced with a lecture that 
covers the main theoretical concepts. It is then followed by a case that illustrates how the theory 
is put into practice. Cases require significant in depth preparation, always including non-trivial 
calculations. You are expected to participate constructively in class discussions.  

Evaluation 
The final grade of the course will depend on a case to be solved at home in groups (60%) and 
on class participation (40%). You should prepare each case thoroughly, including all relevant 
calculations and be prepared to initiate class discussion and defend your arguments.  

Course contents 
Part 1: Capital Structure 
Session 1: A review of optimal capital structure 
Session 2: Case on optimal capital structure 
 
Part 2: Cash policy and payout policy 
Session 3: A review of optimal payout policy and cash holdings 
Session 4: Case on optimal cash and payout policy 
 
Part 3: Firm Valuation 
Session 5: A review of firm valuation 
Session 6: Case of firm valuation with standard discounted cash flow 
Session 7: Case of firm valuation with multiples 
Session 8: A review of real options 
Session 9-10: Comprehensive case of valuation including real options 
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